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SUBJECT: PHILIPPINE ECONOMIC NEGOTIATIONS 

1 . THIRD MEETING OF US/RP ECONOMIC PANELS MET FROM 
3-6 P. M. ON 9 JULY. VEGA AND ARNOLD ACTED AS CHAIRMEN. 

RP PANEL SUBMITTED PROPOSED AGENDA WITH 
US PANEL AMENDMENT THAT TRADE MATTERS BE MADE SEPARATE 
ITEM. SUBSEQUENTLY, FOLLOWING AGENDA WAS CONCURRED IN 
BY BOTH PANELS: 

(1) CONSIDERATION OF AND AGREEMENT ON PROCEDURAL 
MATTERS. 

(2) PRESENTATION AND CONSIDERATION, PART BY PART, OE 
U.S. DRAFT. 

(3) PRESENTATION AND CONSIDERATION OF PHILIPPINE DRAET 
SUBMISSIONS. 

(4) CONSIDERATION OF US AND RP TRADE INTERESTS. 

(5) PART BY PART HARMONIZATION OE RP AND US DRAFT 
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SUBMISSIONS. 
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(6) IDENTIFICATION OF AGREED DRAFTS AND REMAINING 
ISSUES, IF ANY. 

(7) FUTURE COURSE OF ACTION. 

2. US PANEL PROVIDED COPY OF EBERLE'S STATEMENT ON 
TRA TO RP PANEL. 

PANELS THEN RESUMED DETAILED DISCUSSIN OF US 

DRAFT STARTING WITH REVIEW OF ARTICLE IX AND PROCEEDING 

THROUGH ARTICLE XVIII, LAST ARTICLE OF TREATY. 

3. IN DISCUSSION OF NON-DISCRIMINATORY 

TREATMENT, US PANEL PRESENTED FOLLOWING DEFINITION FOR 
CONSIDERATION: 

QUOTE: (4) THE TERM "NONDISCRIMINATORY TREATMENT" MEANS 
TREATMENT ACCORDED WITHIN THE TERRITORIES OF A PARTY 
UPON TERMS NO LESS FAVORABLE THAN THE TREATMENT 
ACCORDED THEREIN, IN LIKE SITUATIONS, TO ANY OTHER 
ENTERPRISE, NATIONAL, COMPANY OR OTHER OBJECT, AS THE 
CASE MAY BE. EITHER PARTY MAY, HOWEVER, EXTEND 
FINANCIAL INCENTIVES TO ITS OWN NATINALS OR COMPANIES 
IN THE FORM OF ESTABLISHMENT SUBSIDIES AND TAX BENEFITS 
IN ORDER TO FURTHER ITS DEVELOPMENT AND PROMOTE ITS 
NATIONAL INDUSTRIAL BASE WITHOUT ANY OBLIGATION TO 
EXTEND SUCH INCENTIVES TO NATIONALS OF THE OTHER PARTY, 
EXCEPT TO THE EXTENT IT EXTENDS THEM TO NATIONALS OF A 
THIRD COUNTRY. END QUOTE. 

RP EXPRESSED APPRECIATION AND WOULD STUDQ. 

4. PARTICULAR CONCERN TO RP PANEL WAS VARIOUS 
ASPECTS OF ARTICLE XIII ESPECIALLY IN RELATION TO 
"NEW LIMITATIONS". THEY ALSO HAD COMMENTS AND 
OBSERVATIONS ON PRACTICALLY ALL OTHER ARTICLES. US 
PANEL RESPONSIVE TO COMMENTS AND MANY AREAS CLARIFIED. 
RP PANEL PROMISED TO SUPPLY COUNTERDRAFT ON AREAS OF 
THEIR CONCERN. 

5. REP PANEL SUBMITTED FOLLOWING LIST OF TOPICS TO BE 
CONSIDERED IN SUBSEQUENT DISCUSSIONS: 

(1) PREAMBLE: PRINCIPLES GOVERNING RP-US ECONOMIC 
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RELATIONS. 

(2) INDUSTRIAL COLLABORATION 

(3) PASSAGE OF NEW U.S. SUGAR ACT TO PROTECT PHILIPPINE 
SUGAR MARKET IN U.S. 

(4) OBLIGATIONS OF COMPANIES AND NATIONALS. 

(5) ACCESS TO ENERGY AND FOOD SUPPLIES. 

(6) RE-EXPORT TRADE. 

(7) LIST OF RP PRODUCTS TO BE EXEMPTED FROM U.S. 
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TARIFF AND NON-TARIFF BARRIERS AND THOSE RP PRODUCTS 
WHOSE PRESENT DUTY-FREE STATUS ARE TO BE BOUND. 

(8) LIST OE RP PRODUCTS EOR INCLUSION OF U.S. GSP 
AND TO BE EXEMPTED EROM NON-TARIEF BARRIERS. 

(9) PENDING GOP ECONOMIC CLAIMS INCLUDING (A) REEUND 
OE PROCESSING TAX ON PHILIPPINE COCONUT OIL; (B) GOP 
CLAIM THAT 10 PERCENT SURCHARGE ON PHILIPPINE PRODUCTS 
NOT IN ACCORD WITH ARTICLE III OF I. AIJRET .-LANGLEY; (C) 
SHIPMENT IN RP CARRIERS OE US GOODS EINANCED BY USG 
EINANCIAL INSTITUTIONS; AND (D) SEVERAL ITEMS MORE 
APPROPRIATE TO DISCUSSIONS ON MILITARY BASES AGREEMENT. 

6. RP PANEL REQUESTED DEEINITION OE RETAIL TRADE AND 
LIST OE US TRADE ITEMS. US PANEL AGREED TO PROVIDE 
CRITERIA EOR CONSIDERATION ON RETAIL TRADE DEEINITION 
ISSUE AND SUGGESTED BOTH GOVERNMENTS PROVIDE TRADE LISTS 
AT SUBSEQUENT MEETING. 

7. IN PRELIMINARY DICUSSION OE ANNEXED AGREEMENT 
US SIDE CORRECTED PHIL INTERPRETATION THAT TRADE 
AGREEMENT WOULD INCORPORATE SPECIFIC GSP CONCESSIONS. 

US SIDE EXPLAINED 

IMPLEMENTING PROCEDURES EOR MEN CUT SPELLED OUT IN 
TRA, INCLUDING TARIFE COMMISSION ADVICE, PUBLIC 
HEARINGS AND STAGING. PROCEDURE EOR IMPLEMENTATION OE 
GSP EXPLAINED AND IT WAS MADE CLEAR THAT THIS PRECEDURE 
TOTALLY SEPARATE EROM US-PHIL ECON NEGOTIATION. 

8. GOP PANEL AGREED TO ACCELERATED WORK SCHEDULE 
UNDER WHICH REVIEW OE U.S. TEXT, INITIAL PRESENTATION 

OE PHILIPPINE PROPOSALS AND DISCUSSION OF TRADE INTERESTS 
WOULD BE COMPLETED THIS WEEK. 
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9. SESSION CONCLUDED WITH RE-EXPRESSION OE PHIL 
INTEREST IN RELATIONSHIP BETWEEN EEEECTIVITY 

OE TREATY AND TRADE ANNEX. U.S. CHAIRMAN ASSURED GOP 
PANEL THAT U.S INTEREST WAS TO RELATE TWO DOCUMENTS AND 
THAT CONTENTS OF EACH WOULD INEVITABLY HAVE SOME IMPACT 
ON ACCEPTABILITY OP OTHER. 

10. NEXT MEETING SCHEDULED EOR 2:00 P.M. WEDNESDAY, 

10 JULY. 

SULLIVAN 
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